TURNER

POPE

Stock Data

Share Price: 3.10p

Market Cap.: £73.53m
Shares in issue: 2,100.72m

52 week high/low: 4.34p/2.20p
Company Profile

Sector: Oil & Gas
Ticker: ZPHR, ZOHRF
Exchange: AIM, OTCQB
Activities

Zephyr Energy plc (‘Zephyr', ‘the Group’)
is an independent oil and gas E&P Group
with a strategic focus on carbon-neutral
hydrocarbon development projects in
the Rocky Mountain region of the US.

https://www.zephyrplc.com/
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Past performance is not an indication of
future performance.

Contact details

Tel: 0203 657 0050
Email: info@turnerpope.com
Wehb: Www.turnerpope.com

Andrew Thacker/Guy McDougall
Corporate Broking and Sales

Barry Gibb
Research Analyst

TPl acts as joint broker to Zephyr
Energy plc.

Attention is drawn to the disclaimers
and risk warnings at the end of this
document.
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Zephyr Energy plc

Zephyr has provided an update on its non-operated production assets.
During Q1 2026, this portfolio delivered strong cash flow to the Group due to
higher-than-expected production levels plus improved commodity prices
compared to the previous quarter. Today's news follows Tuesday's
confirmation that the regulatory, in-line inspection process (the ‘ILI’)
covering the pipeline that will export gas from the Paradox project to the
Northwest Pipeline operated by Williams Companies, Inc., had been
successfully completed. This was a major milestone that permits Zephyr to
finalise negotiated offtake agreements, while also being expected to have a
positive impact on Zephyr's farm-out and hydrocarbon marketing efforts
(which have advanced significantly over the last few months). Being an
obvious beneficiary of expected booming demand for long term gas supplies
from a regional matrix of hyper-scale data centres in advanced
planning/development stages while, against a background of higher oil
prices, also having just c.14% of Q1 non-operated oil production hedged, the
Board is monitoring both local and global events closely in order to be
responsive to prospective offtake agreements/further portfolio management
activity as opportunities arise. Based on this, recent opportunistic
undeveloped acreage disposals plus recovery of bad debt from a working
interest owner, each of which can be recycled back into the Paradox project,
2026 looks set to deliver Zephyr's next significant phase of growth.

Highlights of Q1 2026 non-operated asset portfolio production
Highlights covering initial hydrocarbon production results for Ql 2026 were:

e Ql production averaged 918 barrels of oil equivalent per day ("boepd"), net
to Zephyr (versus average production in the fourth quarter of 2025 (“Q4") of
983 boepd).

*= Ql production totals exceeded management'’s forecast and reflects the
expected natural decline rates of the portfolio.

» Ql production was 71% oil.

= Tt is noted that there were widely publicised weather disruptions in
the Williston Basin during the quarter, which makes Ql production
figures appear all the more robust.

e  As of 31 March 2026, the portfolio consisted of interests in over 600 gross
wells (or approximately 30 net wells) available for production.

e The portfolio now consists of well and acreage interests in Utah, Colorado,
Wyoming, Montana and North Dakota, providing strong production
diversity and lowered risk across multiple operators and basins.

e During Ql, the Group was hedged for a total of 8,000 barrels of oil (circa 14%
of the quarter's production) at a weighted average price of US$64.25 per
barrel of oil.

e  The portfolio delivered strong cash flow to Zephyr in Q1 due to higher-than-
expected production levels and improved commodity prices in Ql
compared to Q4. In addition, the Group recovered a USS$1 million bad debt
from a working interest owner. The amount had been written off in 2024
(as disclosed in its 2024 Annual Report) and it's encouraging to see that the
company successfully pursued its claim even after auditors required a
write-down.


https://www.zephyrplc.com/
https://www.londonstockexchange.com/stock/ZPHR/zephyr-energy-plc/company-page
Tel:0203
http://www.turnerpope.com/
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Paradox project — Key step toward first gas

Zephyr's update released on 9 June detailed successful completion of the gas pipeline ILI extending over 20.9 miles
from Zephyr's Powerline Road Gas Plant to the Northwest Pipeline operated by the Williams Companies, Inc.
Analysis of the ILI results indicates that the pipeline is structurally sound at the current system operating pressure,
with no repairs required and no immediate integrity concerns. To further ensure integrity at the uprated operating
pressure required to export Zephyr's gas to the Northwest Pipeline, four short sections of pipel ine (totalling 25 feet
in length) have been identified for visual inspection. Enbridge Inc. (Enbridge’) (the owner and operator of the 16-
inch gas pipeline that will export Zephyr's gas and is supervising the on-site ILI programme), views such
inspections as routine and does not consider them a risk to achieving first gas export, even if any sections should
require repair.

This allows for the formal commencement of the regulatory approval process (through the State of Utah Public
Service Commission) required to increase pipeline operating pressure and transport gas to the Williams Northwest
Pipeline. In addition to this, Enbridge has continued other operational activities, including the piping and
mechanical upgrades required to transport Zephyr's gas to market. The pipeline is presently operating at only 1
million cubic feet/day (‘CF/D’) but has capacity to do well over 100 million CF/D; the Board expects to add significant
volumes as availability ramps up and demand is formally established. Over the coming weeks, Zephyr and its
third-party infrastructure consultants will finalise the design and initial capacity of its gas processing solution.
Tuesday’'s news was also an important step for gas marketing partners/trading houses that Zephyr has been
consulting with respect to prospective farming-out processes. As part of this, planning for the drilling of additional
Paradox project wells is also underway, in conjunction with detailed formal discussions related to asset-level
funding opportunities.

Gas marketing opportunities also include a regional matrix of giant hyper-scale data centres

The pipeline’s geographical location is particularly relevant, given that a number of major, new prospective energy
consumers are presently being established relatively nearby, including the massive Stratos Data Centre Project
proposed for Box Elder County located c.265 miles to the north.

Planned & Proposed Regional Data Centre Planned Close to Zephyr Pipeline

Project / Developer / Capacity Distance from Scheduled Start / Phase Timeline
Location Operator Zephyr Plant
Phased Multi-Year Rollout: The zoning
Stratos Project ] f 11 in M
) N ~265 miles (North- agreement vyas orma'l y approve.d in May
(Box Elder O'Leary Digital 7.5 GW to0 9.0 GW NW) 2026. Design and site preparation are
County) underway, with buildout expected to span the
next 5 to 10 years.
. . First Half 2027: Ground broke in Dec. 2025;
Delta Gigasite Creekstone , i
. ] first 300MW-600MW of generation goes
(Millard Energy / Joule 9.7GW to 12 GW ~155 miles (West) . .
C Power online in 2027, scaling out through the early
ounty) S 2030s.
Eagle Late 2026 / Ongoing: Meta's massive multi-
. . year expansion finishes late this year. QTS
Mountain ~165 miles
c QI\T/‘I;t; /tGZOglf / Multi-GW cluster Northwest completed structural frameworks and is
amj;;us ala LEners (Northwest) scheduled to finish Phase 1 by the end of
(Utah County) 2026,
In Infrastructure Phase: Land was acquired
Pole Canyon q ter-vlanning finalised. On-sit
Tech Park Master-planned ~165 miles .an master-planning tina 1se- ' n. ste
Tract infrastructure (power/water) is actively
(Eagle - campus (Northwest) . . . .
. deploying for immediate wholesale client
Mountain) builds

Source: Public information, Company websites, TPl


https://www.theguardian.com/us-news/2026/may/13/utah-approves-datacenter-backlash
https://www.theguardian.com/us-news/2026/may/13/utah-approves-datacenter-backlash
https://pv-magazine-usa.com/2026/03/11/creekstone-energy-secures-13000-acre-lease-for-1-gw-solar-project-in-utah/
https://pv-magazine-usa.com/2026/03/11/creekstone-energy-secures-13000-acre-lease-for-1-gw-solar-project-in-utah/
https://baxtel.com/data-center/google-eagle-mountain-utah
https://utahnewsdispatch.com/2026/04/17/eagle-mountain-193-acre-data-center-campus-is-set-to-be-done-this-year-with-big-water-promises/
https://utahnewsdispatch.com/2026/04/17/eagle-mountain-193-acre-data-center-campus-is-set-to-be-done-this-year-with-big-water-promises/
https://www.tract.com/project/pole-canyon-technology-tract/
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Backed by investor Kevin O'Leary, the Stratos Project will require about USS$100 billion to construct and, upon full
commissioning, could consume 9 gigawatts of power, which is double the electricity the entire state of Utah
presently consumes. Its first phase (1.5GW) is expected to be completed within 3 to 4 years, while total natural gas-
fired generation will require between 1.5 and 2.3BCF/D for full operation. This is likely to be sourced via the Ruby
interstate natural gas transmission system that crosses Northern Utah and to which Zephyr volumes may be sold.
Stratos and other similar projects in the region are likely to source all their energy needs ‘behind the meter’,
primarily in the form of gas offtake agreements with a view to bypass severe public utility grid delays, secure
continuous/unshakeable baseload power for high-density AI computing and achieve long-term cost stability away
from volatile public energy markets at a competitive negotiated price.

THIS DOCUMENT IS NOT FOR PUBLICATION, DISTRIBUTION OR TRANSMISSION INTO JAPAN, CANADA OR
AUSTRALIA.

Conflicts

This is a non-independent marketing communication under the rules of the Financial Conduct Authority (“FCA”").
The analyst who has prepared this report is aware that Turner Pope Investments (TPI) Limited (“TPI") has a
relationship with the company covered in this report. Accordingly, the report has not been prepared in accordance
with legal requirements designed to promote the independence of investment research and is not subject to any
prohibition on dealing by TPI or its clients ahead of the dissemination of investment research.

TPI manages its conflicts in accordance with its conflict management policy. For example, TPI may provide
services (including corporate finance advice) where the flow of information is restricted by a Chinese wall.
Accordingly, information may be available to TPI that is not reflected in this document. TPI may have acted upon
or used research recommendations before they have been published.

TPI and/or its officers or related parties may hold investments in the Company. TPI is required to declare and fairly
manage these conflicts of interest.

Risk Warnings

Any opinions expressed in this document are those of TPI's research analyst. Any forecast or valuation contained
within it represents the theoretical outcome of analysing a range of possible scenarios and should not be interpreted
as a prediction of a likely result or share price. Please note that any information regarding potential valuations,
future forecasts or price targets is derived from financial modelling, and there is no guarantee that these outcomes
will be achieved. Accordingly, investment decisions should not be based on these factors alone.

This document has been communicated for the attention of Professional and Institutional clients only. Retail
clients (as defined by the rules of the FCA) must not rely on this document.

Past performance is not a guide to future performance and forecasts are not a reliable indicator of future results.
The value of securities, particularly those of smaller companies, can fall as well as rise and may be subject to large
and sudden swings. In addition, the level of marketability of smaller company securities may result in significant
trading spreads and sometimes may lead to difficulties in opening and/or closing positions.

AIM is a market designed primarily for emerging or smaller companies and the rules of this market are less
demanding than those of the Official List of the UK Listing Authority; consequently, AIM investments may not be
suitable for some investors. Liquidity may be lower and hence some investments may be harder to realise.


https://www.linkedin.com/pulse/feasible-9-gw-natural-gas-powered-data-center-remote-utah-scott-smith-t7lgf/
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Specific disclaimers

TPI acts as Joint Broker to Zephyr Energy plc. (‘Zephyr Energy’) which is listed on the AIM Market of the London
Stock Exchange (‘AIM’).

TPI as a business, its officers, private clients, or institutional clients may hold, subscribe for or buy or sell Zephyr
Energy securities. Opinions and estimates in this document are entirely those of TPI as part of its internal research
activity. TPI has no authority whatsoever to make any representation or warranty on behalf of Zephyr Energy.

General disclaimers

This document, which presents the views of TPI's research analyst, cannot be regarded as “investment research”
in accordance with the FCA definition. The contents are based upon sources of information believed to be reliable
but no warranty or representation, express or implied, is given as to their accuracy or completeness. Any opinion
reflects TPI's judgement at the date of publication and neither TPI nor any of its directors or employees accepts any
responsibility in respect of the information or recommendations contained herein which, moreover, are subject to
change without notice. Any forecast or valuation given in this document is the theoretical result of a study of a
range of possible outcomes and is not a forecast of a likely outcome or share price. TPI does not undertake to provide
updates to any opinions or views expressed in this document. TPI accepts no liability whatsoever (in negligence or
otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise arising in
connection with this document (except in respect of wilful default and to the extent that any such liability cannot
be excluded by applicable law).

The information in this document is published solely for information purposes and is not to be construed as a
solicitation or an offer to buy or sell any securities or related financial instruments. The material contained in the
document is general information intended for recipients who understand the risks associated with equity
investment in smaller companies. It does not constitute a personal recommendation as defined by the FCA or take
into account the particular investment objectives, financial situation or needs of individual investors nor provide
any indication as to whether an investment, a course of action or the associated risks are suitable for the recipient.

This document is approved and issued by TPI for publication only to UK persons who are authorised persons under
the Financial Services and Markets Act 2000 and to professional clients, as defined by Directive 2004/39/EC as set
out in the rules of the Financial Conduct Authority. This document may not be published, distributed or transmitted
to persons in Japan, Canada or Australia. This document may not be copied or reproduced or re-distributed to any
other person or organisation, in whole or in part, without TPI's prior written consent.

U.S. Persons Research Disclaimer

To the extent that any TPI research is furnished to U.S. recipients, it is furnished in reliance on Rule 15a-6 ("Rule
15a-6") under the U.S. Securities Exchange Act of 1934, as amended. The information contained in this research is
intended solely for certain “major U.S. institutional investors" (as such term is defined in Rule 15a-6, an “MII") and
may not be used or relied upon by any other person for any purpose. Each U.S. recipient of this research represents
and agrees, by virtue of its acceptance thereof, that it is a MII and that it understands the risks involved in executing
transactions in such securities. Any U.S. recipient of this research that wishes to discuss or receive additional
information regarding any security mentioned herein, or engage in any transaction to purchase or sell or solicit or
offer the purchase or sale of such securities, should contact a registered representative of Beech Hill Securities, Inc.,
a U.S. broker-dealer registered with the Securities and Exchange Commission and a Member of FINRA, located at
880 Third Avenue, 16th Floor, New York, NY 10022. Any transaction by a U.S. person (other than a registered U.S.
broker-dealer or bank acting in a broker-dealer capacity) must be effected with or through Beech Hill Securities,
Inc., which may be contacted via telephone at +1 (212) 350-7200.
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This research was prepared by the analyst named on the cover of this research, who is a non-U.S. research analyst
of TPI and, as such, may not be subject to all requirements applicable to U.S.-based analysts. All of the views
expressed in this research accurately reflect the research analyst's personal view about all of the subject securities
or research subjects and no part of such analyst’s compensation was, is, or will be related to the specific
recommendation or view contained in this research.

To the extent this research relates to non-U.S. securities, note that investing in non-U.S. securities may entail
particular risks. Such securities may not be registered under the U.S. Securities Act of 1933, as amended, and the
issuer of such securities may not be subject to U.S. reporting and/or other requirements. Financial statements
included in research with respect to such securities, if any, may have been prepared in accordance with non-U.S.
accounting standards that may not be comparable to the financial statements of U.S. companies. Available
information regarding the issuers of such securities may be limited, and such issuers may not be subject to the same
auditing and reporting standards as U.S. issuers. Fluctuations in the values of national currencies, as well as the
potential for governmental restrictions on currency movements, can significantly erode principal and investment
returns. Market rules, conventions and practices may differ from U.S. markets, adding to transaction costs or
causing delays in the purchase or sale of such securities. Securities of some non- U.S. companies may not be as
liquid as securities of comparable U.S. companies.

The information contained herein may include forward-looking statements within the meaning of U.S. federal
securities laws that are subject to risks and uncertainties. Factors that could cause a company'’s actual results and
financial condition to differ from expectations include, without limitation: political uncertainty, changes in general
economic conditions that adversely affect the level of demand for the company’s products or services, changes in
foreign exchange markets, changes in international and domestic financial markets and in the competitive
environment, and other factors relating to the foregoing. All forward-looking statements contained in this research
are qualified in their entirety by this cautionary statement.

No TPI party accepts any liability whatsoever for any direct or consequential loss of any kind arising out of the use
or reliance on the information given. Research does not take into account the specific investment objectives and
financial situation of any recipient, nor do they provide individually tailored investment advice or offer tax,
regulatory, accounting or legal advice. Prior to entering into any proposed transaction, recipients should determine,
in consultation with their own investment, legal, tax, regulatory and accounting advisors, the economic risks and
merits, as well as the legal, tax, regulatory and accounting characteristics and consequences, of the transaction.
Investors seeking to buy or sell any financial instruments discussed or recommended in research, should seek
independent financial advice relating thereto. The products discussed in research are not FDIC insured, may lose
value and are not guaranteed by any TPI party.

Copyright © 2026 Turner Pope Investments (TPI) Limited, all rights reserved.



