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Zephyr Energy plc 
Zephyr has announced the signing of a non-binding Letter of Intent (the ‘LOI’) 
with Atlas Oil Company (‘Atlas’).  Subject to definitive terms, the LOI provides 
for up to US$15m in non-dilutive pre-production financing based on a 
proposed Prepaid Commodity Purchase Agreement (the ‘CPA’) and the sale 
of hydrocarbon marketing rights for a specified term at Zephyr’s project in 
the Paradox Basin, Utah (the ‘Paradox project’).  Securing such financing 
prior to achieving steady gas production clearly reduces project execution 
risk, on the basis of Atlas being compensated and repaid only from 
production sales proceeds.  Coming with zero equity dilution and no asset-
level working interest loss, we believe such a trade-off of future cashflow for 
midstream capex should be considered a particularly shareholder-positive 
means by which to accelerate Zephyr’s passage toward commercial 
production and cash generation.  It is also worth noting that while 
continuing its farm-out process with different interested parties, should bids 
be considered unsatisfactory to the Board, Zephyr retains a viable means by 
which to independently undertake initial Paradox infrastructure 
development.  This, of course, strengthens its negotiating position and 
provides options to ensure the most value-accretive outcome.  Assuming the 
final terms (including interest rate equivalents, marketing fee percentages, 
tranche conditions, etc.) are commercial and reasonable, execution of the 
CPA (expected late-Q3 or early Q4 2026) should represent a further important 
step toward unlocking the economic value of the Group’s flagship asset. 
 

Atlas has a worked closely with Zephyr for a number of years 
 
Atlas is a major American fuel supply, trading, and logistics business 
established in 1985.  Headquartered in Taylor, Michigan, with primary 
operational hubs in Houston, Texas, the company supplies diesel, gasoline, 
alternative gas solutions, and oilfield services across North America.  Zephyr 
has maintained a close working relationship with Atlas and its team for 
several years, relying on their expertise for the testing, marketing, transport 
and sale of all historical oil volumes from the Paradox project, including all 
production from the State 16-2 well since 2021.  The fact that the proposed 
funding is not contingent on the timing of first gas production, underscores 
Atlas’s deep familiarization with, and confidence in, the Paradox asset.  
Timeline for first gas remains contingent upon regulatory approvals, but it’s 
noted that the Enbridge team was on site this week commencing the dig for 
4 short visual inspections (results of which will be utilised in the application 
for approvals).  
 

Funds will be used complete Paradox’s infrastructure build-out 
  
Under the terms of the CPA, the proposed funding will deliver payment to 
Zephyr of up to US$15m in tranches, in exchange for Atlas holding the 
exclusive right to market, purchase and sell all hydrocarbons produced from 
an agreed asset area during a specified term.  The funds will be used to 
complete the initial Paradox project infrastructure build-out (ranging from 
compression for pipeline pressure uprating to potential upsizing of gas 
processing facilities, well tie-ins, etc.), as well as completing workovers on 
the State 36-2R well and other existing wells.  It should also permit the Group  
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to reallocate funding to advance planning, potentially including drilling of additional Paradox project wells.  We 
also believe Atlas and Zephyr will consider further Atlas investment in Paradox project drilling opportunities, 
subject to mutual agreement on terms by both parties. 

 
Zephyr’s Board considers the proposed funding would be highly advantageous to Zephyr’s existing shareholders, 
summarising the following highlights:  
 

• Up to US$15 million of non-dilutive pre-production financing for the Paradox project; 
                         -No issue of new Zephyr equity and no sale of asset-level working interests. 
 

• Provides funding to support Paradox project infrastructure build-out, well workovers potentially 
upsized gas processing facilities. 

 

• Proposed funding not contingent on the timing of first gas production. 
 

• Atlas and its team have detailed knowledge of the Paradox project, having supported prior oil 
marketing and logistics activities on site since 2021. 

 

• The proposed funding provides benefits and flexibility to the ongoing farm-out process, while 
also allowing for a standalone development operated by Zephyr. The proposed funding would 
allow Zephyr to get to first commercial production at a larger scale, while existing Zephyr 
resources can be reallocated for future well planning and drilling. 

 

• Repayment of the proposed funding would come from future production sales proceeds, 
aligning funding with future Paradox project cash generation. 

 

 
 
 
 

THIS DOCUMENT IS NOT FOR PUBLICATION, DISTRIBUTION OR TRANSMISSION INTO JAPAN, CANADA OR 
AUSTRALIA. 

 
Conflicts 
 
This is a non-independent marketing communication under the rules of the Financial Conduct Authority (“FCA”). 
The analyst who has prepared this report is aware that Turner Pope Investments (TPI) Limited (“TPI”) has a 
relationship with the company covered in this report. Accordingly, the report has not been prepared in accordance 
with legal requirements designed to promote the independence of investment research and is not subject to any 
prohibition on dealing by TPI or its clients ahead of the dissemination of investment research. 
 
TPI manages its conflicts in accordance with its conflict management policy. For example, TPI may provide 
services (including corporate finance advice) where the flow of information is restricted by a Chinese wall. 
Accordingly, information may be available to TPI that is not reflected in this document. TPI may have acted upon 
or used research recommendations before they have been published. 
 
TPI and/or its officers or related parties may hold investments in the Company. TPI is required to declare and fairly 
manage these conflicts of interest. 
 
 
Risk Warnings 
 
Any opinions expressed in this document are those of TPI’s research analyst. Any forecast or valuation contained 
within it represents the theoretical outcome of analysing a range of possible scenarios and should not be interpreted 
as a prediction of a likely result or share price. Please note that any information regarding potential valuations, 
future forecasts or price targets is derived from financial modelling, and there is no guarantee that these outcomes 
will be achieved. Accordingly, investment decisions should not be based on these factors alone. 
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This document has been communicated for the attention of Professional and Institutional clients only. Retail 
clients (as defined by the rules of the FCA) must not rely on this document. 
 
Past performance is not a guide to future performance and forecasts are not a reliable indicator of future results. 
The value of securities, particularly those of smaller companies, can fall as well as rise and may be subject to large 
and sudden swings. In addition, the level of marketability of smaller company securities may result in significant 
trading spreads and sometimes may lead to difficulties in opening and/or closing positions. 
 
AIM is a market designed primarily for emerging or smaller companies and the rules of this market are less 
demanding than those of the Official List of the UK Listing Authority; consequently, AIM investments may not be 
suitable for some investors. Liquidity may be lower and hence some investments may be harder to realise. 
 
 
Specific disclaimers 
 
TPI acts as Joint Broker to Zephyr Energy plc. (‘Zephyr Energy’) which is listed on the AIM Market of the London 
Stock Exchange (‘AIM’). 
 
TPI as a business, its officers, private clients, or institutional clients may hold, subscribe for or buy or sell Zephyr 
Energy securities. Opinions and estimates in this document are entirely those of TPI as part of its internal research 
activity. TPI has no authority whatsoever to make any representation or warranty on behalf of Zephyr Energy. 
 
 
General disclaimers 
 
This document, which presents the views of TPI’s research analyst, cannot be regarded as “investment research” 
in accordance with the FCA definition. The contents are based upon sources of information believed to be reliable 
but no warranty or representation, express or implied, is given as to their accuracy or completeness. Any opinion 
reflects TPI’s judgement at the date of publication and neither TPI nor any of its directors or employees accepts any 
responsibility in respect of the information or recommendations contained herein which, moreover, are subject to 
change without notice. Any forecast or valuation given in this document is the theoretical result of a study of a 
range of possible outcomes and is not a forecast of a likely outcome or share price. TPI does not undertake to provide 
updates to any opinions or views expressed in this document. TPI accepts no liability whatsoever (in negligence or 
otherwise) for any loss howsoever arising from any use of this document or its contents or otherwise arising in 
connection with this document (except in respect of wilful default and to the extent that any such liability cannot 
be excluded by applicable law). 
 
The information in this document is published solely for information purposes and is not to be construed as a 
solicitation or an offer to buy or sell any securities or related financial instruments. The material contained in the 
document is general information intended for recipients who understand the risks associated with equity 
investment in smaller companies. It does not constitute a personal recommendation as defined by the FCA or take 
into account the particular investment objectives, financial situation or needs of individual investors nor provide 
any indication as to whether an investment, a course of action or the associated risks are suitable for the recipient. 
 
This document is approved and issued by TPI for publication only to UK persons who are authorised persons under 
the Financial Services and Markets Act 2000 and to professional clients, as defined by Directive 2004/39/EC as set 
out in the rules of the Financial Conduct Authority. This document may not be published, distributed or transmitted 
to persons in Japan, Canada or Australia. This document may not be copied or reproduced or re-distributed to any 
other person or organisation, in whole or in part, without TPI’s prior written consent. 
 
 



   

Marketing Communication 
                                                                                      Your Capital is at Risk 

 

 4 
 

                             

          27 July 2026 

 

 
 
U.S. Persons Research Disclaimer 
To the extent that any TPI research is furnished to U.S. recipients, it is furnished in reliance on Rule 15a-6 ("Rule 
15a-6") under the U.S. Securities Exchange Act of 1934, as amended. The information contained in this research is 
intended solely for certain “major U.S. institutional investors" (as such term is defined in Rule 15a-6, an “MII”) and 
may not be used or relied upon by any other person for any purpose. Each U.S. recipient of this research represents  
and agrees, by virtue of its acceptance thereof, that it is a MII and that it understands the risks involved in executing 
transactions in such securities. Any U.S. recipient of this research that wishes to discuss or receive additional 
information regarding any security mentioned herein, or engage in any transaction to purchase or sell or solicit or 
offer the purchase or sale of such securities, should contact a registered representative of Beech Hill Securities, Inc., 
a U.S. broker-dealer registered with the Securities and Exchange Commission and a Member of FINRA, located at 
880 Third Avenue, 16th Floor, New York, NY 10022. Any transaction by a U.S. person (other than a registered U.S. 
broker-dealer or bank acting in a broker-dealer capacity) must be effected with or through Beech Hill Securities, 
Inc., which may be contacted via telephone at +1 (212) 350-7200. 
 
This research was prepared by the analyst named on the cover of this research, who is a non-U.S. research analyst 
of TPI and, as such, may not be subject to all requirements applicable to U.S.-based analysts. All of the views 
expressed in this research accurately reflect the research analyst’s personal view about all of the subject securities 
or research subjects and no part of such analyst’s compensation was, is, or will be related to the specific 
recommendation or view contained in this research.  
 
To the extent this research relates to non-U.S. securities, note that investing in non-U.S. securities may entail 
particular risks. Such securities may not be registered under the U.S. Securities Act of 1933, as amended, and the 
issuer of such securities may not be subject to U.S. reporting and/or other requirements. Financial statements 
included in research with respect to such securities, if any, may have been prepared in accordance with non-U.S. 
accounting standards that may not be comparable to the financial statements of U.S. companies. Available 
information regarding the issuers of such securities may be limited, and such issuers may not be subject to the same 
auditing and reporting standards as U.S. issuers. Fluctuations in the values of national currencies, as well as the 
potential for governmental restrictions on currency movements, can significantly erode principal and investment 
returns. Market rules, conventions and practices may differ from U.S. markets, adding to transaction costs or 
causing delays in the purchase or sale of such securities. Securities of some non- U.S. companies may not be as 
liquid as securities of comparable U.S. companies. 
 
The information contained herein may include forward-looking statements within the meaning of U.S. federal 
securities laws that are subject to risks and uncertainties. Factors that could cause a company’s actual results and 
financial condition to differ from expectations include, without limitation: political uncertainty, changes in general 
economic conditions that adversely affect the level of demand for the company’s products or services, changes in 
foreign exchange markets, changes in international and domestic financial markets and in the competitive 
environment, and other factors relating to the foregoing. All forward-looking statements contained in this research 
are qualified in their entirety by this cautionary statement. 
 
No TPI party accepts any liability whatsoever for any direct or consequential loss of any kind arising out of the use 
or reliance on the information given. Research does not take into account the specific investment objectives and 
financial situation of any recipient, nor do they provide individually tailored investment advice or offer tax, 
regulatory, accounting or legal advice. Prior to entering into any proposed transaction, recipients should determine, 
in consultation with their own investment, legal, tax, regulatory and accounting advisors, the economic risks and 
merits, as well as the legal, tax, regulatory and accounting characteristics and consequences, of the transaction. 
Investors seeking to buy or sell any financial instruments discussed or recommended in research, should seek 
independent financial advice relating thereto. The products discussed in research are not FDIC insured, may lose 
value and are not guaranteed by any TPI party. 
 
Copyright © 2026 Turner Pope Investments (TPI) Limited, all rights reserved. 


